Orion\'s Specialty Carbon Black business posted net sales of \$119.8 million in 1Q 2020, a 9.0% decrease year over year, mainly due to lower volumes and the pass through of lower feedstock costs to customers, partially offset by favourable product mix and base price increases. Compared to 1Q 2019, volumes decreased by 8.8% to 58 300 tonnes, mainly due to weakening demand in the North America and Western Europe regions, predominantly in the automotive and pipe markets, the company says. The segment\'s gross profit decreased by 4.0% year on year to \$39.7 million, while adjusted EBITDA fell by 4.5% to \$28.1 million, although the associated margin increased 110 basis points to 23.4%.

In the Rubber segment, net sales declined by 14.6% to \$216.2 million in 1Q 2020, largely due to lower volumes and lower feedstock costs, partially offset by base price increases. Volumes decreased by 11.1% year over year, primarily attributable to a sharp decline in sales volumes beginning in mid-March due to the impact of COVID-19 (see below). Gross profit fell by 10.8% but adjusted EBITDA increased by 1.7% year on year to \$35.8 million, reflecting higher base prices and favourable absorption partially offset by the lower sales volumes, Orion says. The adjusted EBITDA margin reached 16.5% in 1Q 2020 compared to 13.9% the previous year.

According to CEO Corning Painter, Orion executed well in the first quarter and was on track for strong financial results until the second half of March when many tyre customer plants idled or shut down in response to the spread of the COVID-19 pandemic. This resulted in a 10.5% year-on-year drop in sales volumes to 235 000 tonnes, with both the Rubber and Specialties segments impacted. All of Orion\'s plants remained in operation throughout the first quarter. An abrupt halt in consumer spending and miles driven, and a sharp decline in oil prices also affected the company\'s performance in the final weeks of the quarter but, despite that, Orion was still able to deliver an adjusted EBITDA of \$63.8 million, Painter notes. He reports that the company rapidly implemented its pandemic business continuity plan, taking action to protect employees and production capability, support customer relationships, ensure supply chain stability and strengthen its financial standing. Among these actions, the company has suspended its dividend to enhance financial flexibility and bolstered its cash position to c. \$100 million. In addition, Orion has withdrawn its guidance for full-year 2020 performance due to the level of uncertainty concerning the impact of the coronavirus pandemic.

**More information:** [www.orioncarbons.com](http://www.orioncarbons.com){#interrefs10}
